Chapter 4 Name

Activity 4.2 Budget for Margaret Brown

. Directions: Prepare a monthly and yearly budget for Margaret Brown based on the information given.
Margaret is single and lives alone in a rented apartment.

Monthly net pay totals $1,620
Interest income on savings 400
Total income (average) $2,020

Average monthly expenses:

‘ RENt ..ot $750 Cell phone.......ccoceveiereercrcceniins 50

7‘ UtiHtes. ..ccvveveeceeniiiiiniiecen 100 GIOCETIES ... 200

‘ GASOINE ....vevevvrreeecveiereireeie e 80 MiScellan€ous ............corvrerrrenrennns 75

INSULANCE ......coeercereeeneencrne e 125 Personal care..........cccccevenerrnecnnne 35

» Clothing......c.ccecvrcvviiniininiiceneene. 65 Gifts and donations...........ccccecee..... 10
j Recreation/entertainment................ 100 Savings/Investments

| Car payment.........cocoeeveverecerereneennns 220 Stocks (mutual fund).................. 75
| Car repair/maintenance.................. 40 Savings account ....... To be determined

Budget
Margaret Brown
Income Monthly Yearly

INEE PAYCRECKS ....vvvcieieieieicieietnte ettt ono e $ $

\ .

; Other iNCOME.......ccivuiiiiiriiiic e

1 TOLAl INCOIMIE ...ttt eeer et s e e ssetsssereenseressessessereasessennesens $ $

. Expenses

Fixed expenses:

Car PAYMEAL..c...coiiiiiiietiiec et e et
INSUTANCE ...eeieirieeieeee e s
Total fIXed EXPENSES. ......oeerrerersieirerereriseseeesessessssseesesessasseesesescsasesaens $ $

Variable expenses:
Cell PROME ........vvieeeerieeeireeeieie bbb n e $ $
GASOLINE ..t cetireee e e et e e e e eetebe s e e s esensberteeeesenararnesesseanaanee
Car repairs and MAaINtENANCE ..........ceviiviviiiiiiveerriie e
Cable television/INtEINEt ... ....vvvieviieeeereeee e creiirer e sreereeesesesennns
(GIOCETIES «..erevvvarasnsarernraererierererertreerrerresetesaseseaanersessesessssssssenananns
CIOthANG .eeiiiiriiericee et s e
PErSONal CATE......oooviiireieieeciieeee vt ee e eeevavaeeae e senete s e v e senanes
Recreation and entertainmment ..........oovuvveereeeeeiinvreressrssnereeecerenanonns
Gifts and dONAIONS ....vuveevrreriiiiiirirerrreeeieeeereieeeeeeseerseaeessssnesesssanaanns
MISCELIANEOUS ....oovevreiiirereiiiirereieeeeeeeeirereesesessrieeeeeeesimereresesrananene
011 4TS GO U O OO UT ORI

Total Variable EXPENSES ...vrvrvrrerieererereriieieseeeseseseeeereseieseseeseserenssenns $ $

Total fixed and variable EXPENSES .........eeeevverererrrarrreeneererererrevnannaes $ $

3 Cash surplus (total income minus total eXpenses) .......cvveereninienn, $ $
: . Allocation of surplus:

31




Section 3  Problem Solving

Activity 4.3 Revised Budget for Margaret Brown

Directions: Prepare a revised monthly and yearly budget for Margaret Brown. She will share

an apartment with a friend; some expenses, such as rent and utilities, can be divided between

the roommates. But other expenses such as the car payment, insurance, cell phone, and car
maintenance will not change. Rent increases to $1,200 per month and utilities increase to $120
per month, but these expenses will be shared equally. Cable TV and Internet service will be added
($120 per month), which can be split. All the other expenses remain the same. Margaret wants to
know how much more she can set aside for savings.

Budget
Margaret Brown
Income Monthly Yearly
Net PAYCHECKS ..c.vviiiriiiiieniceiert e $ $
Other INCOME......cooviiiiireeeeeeec et e e
ToOtal INCOME.....ccviiviieieiiie ettt ettt r e s e ns oo s $ $

Expenses
Fixed expenses:

Car PAYMENL....coeiriiiierrerie ittt sttt st
INSUTANCE ...cooiiieiic e,
Total fiXed EXPENSES....veeeeeerierereiriirertercnrie st sreesess e $ $

Variable expenses:
Cell phone.......ceveeeeecerecreeeneeeins et $ $
GASOIINE ...evvveieec it ee ettt s e e e ereerar e e e e esesantreeeaesessastanneasssnesnnnes
Car repairs and MaINENANCE ........cocoveerireeriierircreercieeeeee e
Cable televisSion/INternet . ......cocviiiiiiiieeeeeeeeee e
GIOCETIES ....coeeveeeireiieeeeeeeereeeeretuaaaeeesesererrntatasteseeeseatrareananrasasesenenes
CIOthINE ettt s
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Recreation and entertainment ..........eevveeeeiiiiiiieireeeeeeeeeeeeeeeseeeeeeneens
Gifts and dONAtIONS.........ovvveriieiiiiiiiie e eevrrere e s eeeerrre e e s eeeeees
MiSCEILANEOUS ..ot eee et ee st e e e sseernrrenaaeaene
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Total variable EXPEnSes ........cocecrmreeieererieiriraenenrestcieie e $ $

Total fixed and variable eXPenses ........coccccevereerereiirnieenieninnenennens $ $

Cash surplus (total income minus total eXpenses) ........ccoccoeveecrerenennne. $ $
Allocation of surplus:

.



