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CHAPTER25 Inventorie‘s‘

Study Guide

Section Assessment

Section 1

" Read Section 1 on pages 731-732 and complete the following éxercises on page 733.

[J Reinforce the Main Idea
[0 Math for Accounting -
{1 Problem 25-1  Preparing Inventory Reports
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Section 2  Read Section 2 on pages 734-737 and complete the following exercises on page 738.
[0 Reinforce the Main Idea
(0 Math for Accounting
-0 Problem 25-2  Determining Inventory Costs ;
Section 3 Read Section 3 on pages 739-740 and complete the following exercises on page 741.
] Reinforce the Main Idea
[0 Math for Accounting
[ Problem 25-3  Analyzing a Source Document
Chapter Assessment
Summary Review the Chapter 25 Visual Summary on page 742 in your textbook.
(1 Key Concepts
Review and Complete the followiﬁg questions and exercises on page 743 in your textbook.
Activities [ After You Read: Answering the Essential Question
{0 Vocabulary Check
O] Concept Check
Standardized Complete the exercises on page 744 in your textbook.
Test Practice ' '
Computerized Read the Computerized Accounting information on page 745 in your textbook.
Accounting [ Making the Transition from a Manual to a Computerized System
[0 Peachtree Q&A
[  QuickBooks Q&A
Problems Complete the following End-of-Chapter Problems for Chapter 25 in your textbook.
O Problem 25-4  Calculating the Cost of Ending Inventory '
[J Problem 25-5 Completing an Inventory Sheet
(0 Problem 25-6 Calculating Gross Profit on Sales
. [l Problem 25-7 Reporting Ending Inventory on the Income Statement
Challenge Problem [ Problem 25-8 Calculating Cost of Merchandise Sold and Gross Profit on Sales
Real-World Complete the following applications on pages 750-751 in your textbook.
Applications and Career Wise :
Global Accounting

Connections

Analyzing Financial Reports
H.O.T. Audit

ooon
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Working Papers for Section Problems

o Problern ’25-1 Preparing Inventory Reports (textbook p. 733)

Problem 25 2 Determining Inventory Costs (textbook p. 738)

(a) Specific Identification Method
(b) First-In, First-Out Method

(c¢) Last-In, First-Out Method

(d) Weighted Average Cost Method

Problem 25-3 Analyzing a Source Document (iexthook p. 741)

1.‘
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Working Papers for fnd-of-Chapter Problems

_Problem 254
a. Specific Identification Method

b. FIFO , ‘

c. LIFO

d. Weighted Average 'Method

Analyze:

Calcalating the Cost of Ending Inventory imk. 16|

Problem 25.5 Completing an Inve

Analyze':
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| Problem 25-6 Calculating Gross Profit on Sales (textbook p. 747)

Net Sales $ $ v $ ‘ $

Cost of Merchandise Sold | § ‘ $

‘Gross Profit on Sales $ |'$ $ | | $
Analyze:

Problem 25-7 Reporting Endmg Inventory on the
' Income Statement (textbook p. 747)

Ending Inventory { $ ‘ $ | $
Cost of Merchandise Sold

FIF Method

740 W Chapter 25
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Problem 25-7 (concluded)
LIFO Method

Weighted Average Cost Method

Analyze:
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Problem 25-8 Calculating Cost of Merchandise Sold and
Gross Proﬁt on Sales (textbook p. 748)

InstructlonS' Use the followmg source documents to record the transactions for this problem.

#4931 Cam

: ﬂ‘eﬂam‘n’ammﬁ
766 Goldrash Way

Dsnver Y] 60207

f ,BuzzNew‘ and_
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Problem 258
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) Problem 25-8 (concluded)

(1
#3845 #4931
#9265 ‘ #4850

(2)

Sales for Month

Value of Beginning Inventory

Purchases for May

Transportation Costs

Net Purchases for ‘May

‘Goods Available for Sale .

Valﬁe of Ending Inventory

Cost of Merchandise Sold

Gross Profit on Sales

Analyze: ' | : ‘

744 W Chapter 25

Copyright © by The McGraw-Hill Companies. All rights reserved.



